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Offsets Defined

Specific project
GHG removal or reduction 
Compensate for emissions elsewhere
Unit = metric ton of CO equivalentUnit = metric ton of CO2 equivalent



Sample Project Types

Transportation
Biomass
Geothermal
Anaerobic digestersg
Energy efficiency
CogenerationCogeneration
WWTP methane capture
ForestryForestry



Role of Offsets

Purpose of offsets
Strengths & g
weaknesses
One tool in anOne tool in an 
arsenal



Quality Criteria

Real & quantifiable GHG reductions



Quality Criteria

Real & quantifiable GHG reductions
Additional – 3 tests

Required by regulation?

Financial, technological or 
institutional barrier?

Common practice?p



Quality Criteria

Real & quantifiable GHG reductions
Additional
Clear ownership – direct vs. indirect



Quality Criteria

Real & quantifiable GHG reductions
Additional
Clear ownership
Monitoring & 3rd party verificationg p y



Quality Criteria

Real & quantifiable GHG reductions
Additional
Clear ownership
Monitoring & 3rd party verification
Certification



Certifications

Clean Development Mechanism (CDM)
Climate Action Reserve (CAR)( )
Gold Standard
Voluntary Carbon Standard (VCS)Voluntary Carbon Standard (VCS)
American Carbon Registry (ACR)
R i l G h G I iti tiRegional Greenhouse Gas Initiative 
(RGGI)
Chicago Climate Exchange (CCX)



Quality Criteria

Real & quantifiable GHG reductions
Additional
Clear ownership
Monitoring & 3rd party verification
Certification
RegistrationRegistration



Domestic Offset Markets

Compliance & pre-compliance
• Cap-and-trade cost-containment
• Highly speculative
• Markey-Waxman

Voluntary
• The 3rd option
• Developing rapidly



Voluntary Market Growth



Colorado Carbon Fund Cycle
1. Donors give to 

CCF

(5. donors say 
they offset 
footprint)p )

2. Colorado 
Carbon Fund

4. Offsets 
generated by 
projects are Carbon Fund 

finds projects
projects are 

retired on behalf 
of donors

3. Project 
Developers 

receive money in 
exchange for 
selling their 

offsets 



Thank You

Monica ThilgesMonica Thilges
Offset Project Coordinator
The Climate Trust
503.238.1915 x212
mthilges@climatetrust.org

ColoradoCarbonFund.org


